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Ibe taxel ssr€ ruiligcd md,/or siam[nltcd m onE$r8 {r llDet.

. trc trnrt rtrrc in tbc foltqdng rnoutrr

qts#q,

fl lr6$1.30
L f00.gt

lhc qmrtls tnvolvril b $.th.r tlrr trrgr:1rr nr otltlcd to
ncaludo fru ltr turlrl. Lnmar lntrnrt tftlcft lt- frrC nadvcl lrcr
rl*cr rubrtdtrrlfl.

lnfonrl hcartng rrr hrl6 lry ?r 1969. fc. torral ol GonlrE .rr
rolprt rttsdr.il for fr;tlur drtrlb.- In rn$ rr1nrt lt nr omsldrd
tlrc taqnprr ttholc taxcl hrd b.c oryutea sr rn tndtvtdgrl bmlrr nr
not cntitlod to tlrt ctrlurl,qr of ructr lnturrtt rna th. trilDry.r nr to
adntrlrd"

tlrc tnrqnlnr dtngreed ytth tlrr oqralurlqr rrrcfrd and nr
eqsordrd r nryptroontll lnfornrl lrortng 1n.nfrnt to r n{umt nrdr la
a totqrhmr omvonrtl.m sl lprt,l ler 1066 brGuran jfrc& l; toltdt,
@unrclr aild fr.ll["s f. Itrlllmnl Gontrno.

llho rutrpl,msntd inlonrl hnrl,ng mr hrld ttry 2Or 1066 bclon
D. f,. ellbootyr Gonfgrcc. lhc trar.lzrr urr a.Itr..mted by fiotq|r
f,rdrcrr ttr trlr nrntg.r, and ttrdh l. golblrr Amlrtrnt l.or.Grtll rDil
@tmml for thc trx[]r!nsr.

Itn tr:qrycr durtrng the yrrn lmrolrndl tl a rdrolly-qa616
rtbddf^rsy of 8ro lur0ccya Ot?onllonr ilhtdr lnrct co$pntlcr nl
r lrtt tort trqlrtfct. tirtrr il$rtdlrrlm of, tlrc trryllcs u.r. tlulngo
fclrflln 0*lorr!ne., @rayrl lllnrr$rs. and tyrufd fuodluotlofetnGrr
lfildr oorltornt"l,orr ln tnun o*rrd lOSf of t'hc llocls ol lfzrutC Dl*rLbutorlr
lng.

Aasoltdll,ng to tbc tutl,,Eflly arrd rtrtoant of lrctr lubltGcl rt thr
fnfotmal h*rtngr, lll of tlrr rbor. co$ronrtlcrr rtao sgngd in rmr
mgnct of tbr tclwt;i,m lnnlnr;r. ttro lnrct omltrnyr thr luatrlyr
gorllgtrtlonr utlllard thr tunrycr corgorrtl,o lr r dul,t rn{,/or r
rccsrll hcrXnr for tbe l"orntng ol norry to t tr rtflllat fr tt crr of thr
aflLlLatar had iuclsrr of orrh rnd anothrtr raf rhott, ol orrh, thl nffi.!,
nouad thssu$t tho tuqnyrr frm qrc rfflll,ats to tho other ud tt tf,rn
rrt$o tusf)lur mtl,rr rush rurlrlur ronld thcr br tnnrtrrrri to lCrl lnrrrt
om$rqfr lucilcnrye. tt {r thc trqnlnrrl sqrtmtlcr tbrt l$r tuqrynr nr
ncrcly rn agat lsr Frdrtln rnd .troEild not hrvo roprtad aay lnonr.
tor_ tcderal 1lurpofsf thc tmqnyrrr wrr inoludlcd ln a cqrrolldatrd nfrrrn
rf,t ttr |.tr lnmrt end l,tr otlrcr -ttt ltrtcr rndr llncc tfrc lntrrnrt bttnrer
oagrnl*r sould rrarh ttrllf sr r emrolldrtcd ?cdcsal mturnr thr nlr
of thr tuqnlnr ar t omftrlt or rcoordt hrsper for thr fornlng of mty
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to Ltr atfl,ll,atcr dld not affect ltr tedenl sonrolldatcd lnaor.

Ibi trxprtnr har fll6d annrdod rotu.rnr for lltrr lorlt brad qr
mandcd Fcdcnl- rctu.tnr rrtrl.dl nro ftlod ntth tlrc Ur t. troaluEf D.PrEt-
nort to rrfhot, the agclcy tsroataort of l,ntercrt. tlnne ttre tlllng o!
ruolr manded tadsmL ieturnr docr not sftcst the tcdcrnl emrolldrtrd
lncmel bacaurq thsy rro of an of,frettLng neturcp thc U. 8. ttor|rlry
Dcpartnmt wtll pr$rbly nfvsr trka rny aetlm on thcre rltu.rnl. Ifir
cnrir, tt tr boltcrr€d thlt ruclr umdrd- rettrrnr lrc pssrbly not tLnLy
flt.d wlf*r tlrc U. 8. lfrerluryr D.Drrtnrnt dnoc they rcrc noG flled
$lthtn thfra xrcrrrt llro $rc tlnC t{rc origlnal rcturnr rrr. flLd. tbe
tlrrllrfbr for ttra ft rql y6*t cnd.d fprll 30, 1963 and ebrqtpt Yrral
rcported to thc [. 8. Srcuu4r Dcgnrtnot on in agrrrcXr- bulr ub;a tlroy
osi,srtnrlly fllad wtth tlrg lodaa'rl Oorrormcnt ro thst tlrlt Eucltlar
f,or rubrqucnt ycartr doer not arflc.

glnco !!mrtn$o Sl ercntod rolcly lf r eqrdult rnd,/or rcoos!
kcpor for tlrc lorntng of umrcy by ttr frrsrt to the Paaantf rttl_llrtor
l,t l,r rccmandqd that rn cquLtrbh rolutlqt uqld bc to ponlt-l.hr
luclccyc Cqr. to f,ttc a rcport on r ooblncd berlr sl!!t ltr fbglly-om.d
rubcll!.aryr-l[flr tnc,r for tlre fL;oaX, yran rrdod eprtl lor 1960r_1961
and 1961.- t!}c tarc ralclrlatlm qr r oanU.ncd barlt Lr ryryrodrrtoly thr
ra&e nr lt tarcu hrd bcfr comrted an tlrr barlr of tlre lodlvldurl hdoral
lnqrded retusne,;, strldt lt tr-brtlavrd woE not tlncly ftrtad. lcoolil*
lngly, thc lorrt roc@rrrd. ttre follsrtngr cmbtn d tal t htctt ltlLl b. ttxe!
sgi$rt tlro prrnt cmpany. llhr tndtvtdnrl tr*er o! Tlftr $tG. rrtll bl
rcltrirea to f25.@ for cacfr of tlrr lnorra bacaure o! tl,lrdr lnelurlo ln thc
cmbLned rsturnl.

{pnbin$,,lqiltA.Flftlirq{,rf}tl lSf,ilr,pufr cPfP.

tncrcrr. oa
Dralruo ln lrr

(69 esrtl)
Ct' 5l8.tl8
fo chrngc

6orreet!.on of 'lfancer of SfPr IFC. to a |tl.ntn@ Tart 8(lcaure ot

SrUtl$pt#t*t+. Fenhil'nsd np,pHFn (3pqr ltfl s,g*t'e 4qF, RSfJ$q 3 'lt I 't,

TfiJqF,. BFS#.
*/3s/60
4/so/6L
4/30,/62

llhere wlll be no nat rqfirnd to tlre taqralnr rlnse tlrc orlglnal
LndivLdual tsxer alletrcd lFErtnc. had not been pald ln full. lttc
rlgrraturq of a Eax Gmt ttl,oner sll,l be regulrEd on tornnr C[ 122 for
only |[??, tnE, for ths yser endd APrl,t 3O, 1951.

Year nnded-

4/3o'/6s
4/30/6L
4;/ts/62
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92,526.76
1r 953.32

3$. OO

IftnLqt$ lut

l l5.oo
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61 992.20
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STATE OT !$T YORf,

MPARTI,IENT OT TAIATIOI AND FINAilCE

BOA8D Of C([{lsnEE$ - CORPORATION TN( lttXErU

I
a

fn thc ltattcr of tho Appllcatl.ons of

TFP . I}irc.

for rcvlclon of franchl.rc tlx;s und.t
Artlclc 9A of thc Tax Lar for thc
flgcal y.ers rndcd Aprlt 3O, 1960,
1961 and L962.

Entlr. Not Incmo
Tax at 5tz

ttrerlng Celt llo. 3216

on Octobfx 4,

1964.

n t tncm lor

9L27,585.43 f55rol7.77
7 )OL7,2O 3rO25.98

t
a

a

t

Tlrc tsx.r sft3 sudlted end rtatrd or rtc@ut.d
1963.

Appltcatlons for rcvlsLon r.trl fllcd on l|ry I'

Qurctlon tnvolvtdt tbr propcr auount of rntltc
franchlsc tax purpoits.

Thc taxrs rGro flxrd as follons:

4l30l6s-

921r651..39
1r19O.83

An lnfomal hcerlng nea hrld ln Ner lorlc Ctty on l&y 7, 1965 bcforr
Tlllleo F. Sulllvan, confcree, rlth the ta:gaycr beln; rGPt t.ntld by
hBoy llardncll, vicc prcoLdcnt, Joeeph Arcbrr, Tex llrnegcrr ang Enrcr
H. Tatrn, CPA. of Tasecllllan & Tatcnr 5Ol fltth Avcnw, Ncr lork, lf.l.

Ttrc tccttoony end othcr {nfomatl.on Ln thc fllc lndtcetl tbr
follortng:

For cach of thc ycrrs Lnvolvrd, thr tllptJnr nportcd ln groee
tncmr, l,ntrrlrt rsccivrd on lndcbtodnces frm subsldlerhr of r ccPot-
atc gtoet<ho1d.tr. 9OZ of lnttget sae addsd back to n t lncm by thr
subsldtarlcs, but the subsldlarlcr and thc parrnt cot?oratlon hrd mt
loaece for thc y.ars lnvolvcd, Doublc taratlon Ls not lnvolvrd.

Alco, for rach of tha y.srs Lnvolvod, thc trtpry.r addod back to
nrt Lncour 9OZ of tntGrtrt on lndebtcdncss orrd to rubsldlerkr o! a
corporetr stoctcholder.

In cooputlng Lte ontl.l. nrt lncooc, thc texpayrr doductld 9O?
of the lntcrcst tnconr rccclvrd froo eubsldlarlcr of a corPortt. fb!r.'
holdsr, rhiEh wet not allored rs a dcductlon on tbosc rtturnt.

Ttre tarprycrte contlntLona arc ag follore:

1. Ihey fecL the provlclone of the stetutG rfilch drtrnlnr
that all llcooc r:ccfvcd frm e rcletrd cmpeny 8t
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dcserlbsd Ln thc statute ts taxable, rhcrcas the
sffi iten of l,ntor€st for the ooet part le not
deduetlbls to thc parGnt coraoratl.on ls arbl.trary.
unrcasonoblc and unfal.r.

2. Ttre itenr of lntercot rrhlch arc Ect forth on thc
rcturne $.rG eatebtlehcd on thc bookr ac e Eett.r
of convcnl.cnee for nonr3cuontts aecountlng tn-
fornetton and rcre, in fectr ncvcr pald.

3. Thc pos{tlon of rcflcctlng lntcrcctr 6o rar donc
on thc returnr, raa cceaod durlng thc flscel y.st
cndcd 1962 and dld not contLnuc thcrraftrr. tttc
tarysy.r brllcveg th{a polnt ls rolcvaot b.cruf.
lt lndlcatrr charly th. er!.bl,trarlnrca ec to
l,trn 2.

SrctLon 208.9 of the Tax Len, rhlsh drflnrs "l$t!.rc mt l,ncor'
prorrtdcr that rntire nGt tncm. rbell. br dctcrtrlnrd rltbout tht dr-
duetl,on oi,9Ol of tntcrGst on tndrbtrdnqcs orrd to I rtockholdlr, tn-
cludlng eubcldlauica of, e cor?oret. stockholdcr.

Aceordlntil, thc coraoretlonr lhtch prld thr lnt.rtst to th.
tsxp.tot rcrc corKet ln cxcludlng fron tbcl,r drductloar 9Ol ol thr
lntcrrst.

Howvcr, therc fu no prnrlelon ln thc dcflnltlon of cntl,n nct
lnconc rhleh pcrnlte the trxps;rGr to rlLol,nato fron ltr cnttrr nrt
Lncm any portton of the l,ntcrrrt Lncm rtrlch nf r.crlvcd froo thr
rclated cor?oretlon.

Baacd on ths forogolng, thlr Board recmrndl thet thc rppllcr-
tl,ons for rcvl,rion bo dcnlcd.

/"/ WILL IA }V I  F .  SULL IVAN

Chal,man

/r/ DONALD G]LHOOLY

llPS:llB
Junr 8, 1965

Approved
H. J.  CONIIORS

6/e/65


